o o A
Z\.gbfﬂ\ :\M\}\

$dladyl Lo

Byl ol 5 B! dwled!

slds|

555 N dreld1—saladY Lo M

2010 J 31 - o5

3w el Saay (D0, Lasladl — SolaBY so Il b oo poy galuadl BB 5gSAl am bl b o dlyall 032 35 5

el 13 2las] oy S8y cmeale iy Tl Sler g5y el Sliadls e pose b g3l

obes Byl B2y )Y Aelio B2y B ) Y1 Lasladl oy 851,38 L3I rgey 2008 1le oLVl ss i ol o5



2 : padld)
3 dania))
5 Bl Uy
9 sl Al AdSia g Al Al B jra
9 A Al Ciaa
9 Al Al duagia
10 addiecall Al ol 3 gl
10 Zisalll ity clibnd) Julas
11 (Trace Test) & jidiall JalSill jLiis/
11 ) s/
13 :(Selection the Lag-Length) e il 3blill &l yid sse LS/ o il shbil < i soe jLis)
14 ((VECM) £ b praiai daio g gad gl
16 rdedll 59 4 Dlain) Ao Liis/
17 dnadl) Aubaall < gl e 500l lad clS jand 2SN ¢l juaiall dilaia

18 coh a5 puall 520 less] S o] S < puiiad) Dol
18 Lpiil] psolaall S il LI & poiiall Lolaias)
19 sk pal] s Judad
23 ALy EDLgadl) (aldls)
30 tla gil)
31 =l
35 &
35 o Uns ) maai 4o 2ilii (1) ad ) (Galel
39 (Impulse Response) Jxill 53, U (2) a8 sl




tpadla)

S el clil) al el Al el sl o Al dubud) 3 e ol Al oda Jslas
Dl G Al ALY Jilas (DA e QI slai®y) Alla e —daal) 43 g e 5a Y]
n) head) Gl 850 jladd e OS5 (B 1) 330 50 yeu) S el il 5308
leal s cdglaall A guall) Gl aelaall y o( Dbl o 325 jaus cadlagl e sailal
cadazill Jame) ) Sl Agdall il pisall g o(AladY) cOleadl el cadlagl
e 1yl s (il ) bkl @) 8L die e sobai@Y) LU (5 sise s
Al JE e dafiall Gipeall e Gl sty Al )l agfig LS cJladll sl Cayall
Vector Error Uil mass 4aie zise ol Pa g @lliy LY 53S0l
.Correction Model (VECM)

Ggigall o pena) 8 e <G (St Al dgal Aubuadl B ) Al cuald g
s el 5 gdl 852l Hlad 5 Aaiil) apalaall e JS e b il AT L S a8
Apail) Al Aleld elltn of Jsil oSa daiill ) diial @l e s b
ali oo Ll pdle e JSG oSl Al BV JB B S a) il JE e daiall
AL i jliay o3l Jadll gdad Cogeall e lus & 08 Gopall es Al
DA ey S350 ymall e 508 Gl ail dgas aae ) Al clia g dy cal dal
Aadle ) alead) @il JaaY) Goeall el dpally Woe a1 bl el avl)
LYl bl G geall e



-

dasial)
sale s doan) 5 Aial) doobadY) cilbbaal o 52l 3 L pae | o0 skl dubnd) caals
U8 (o Al Akl Auld) )y gl ey e ladiees Uigiie a0 13 o L
e st Al Al Aol saaaddl Jdl sall aal (e Jal s (Poddar 2006)s S el <l
Gash s U Al SLaBY) Al s Aubnd) s3] el Cangll (538l i)y
0 Al Jiday Aola@Y) cllll cadial sy il duld) ol o il Aol
350 el saaaall Jalsall Jidaty lliy ol Lladll e 8l 3 Lalel saa
Dl Cld e s o i ol ey cilglad ((Mishkin, 1995) jland) (s sy
Adia sy o Y1 Al A a8 e g Sad) @lld Y el ks Laiy gl (e o b
Jaal &y ks g Friedman, Milton (1987 [2008]) 2séall A<l 4, jlaill Laa 5 cagd Slaa
Al il g il ) Leslaal N1 a8 « Friedman, Milton(1957) a3l
g Al die o gu ol el

Jsla Cun ol dad s s Jolan Al dyplay el yladl) sda cula ) cld
Gaob oo V) Sl (& s Y sl ol | sle] a8l dpaal) Al i QS yany
Jadl) allall 3,88 yels of Y (Khan, 2002)4kia ¢ 3] 2,8l gl 5 pll o 5 Jsaal
galai®y) Sl 33 gy Ja i Apalady) Ay il 8 S L agad ) il aaf aal
Jil adas vie i 38 alaidy) o oels bl culs sl ) el culs ol o
oy S ) e KU (g el 8 daa ) sl Akad o JalS) s il Ak (g
.(Khan, 2002) &l als gl 3dads ic

s Al Pa e Jadl) Gl e BRI e Gl bl i) 53 maay Ul
Fnte g Mgl Juadi Jaie e IS IS8 PlA e Dol Abed) Alad i g0 5 il
b ol Aulin 50380 Janal Al A gpuddl Jouadt it A3 gy cJlall Gl )1 Aaa) 40
Jame 3 sl IS 1Y Al b Allad dgaitl Aol o 55 ¢(Kuttner,2002) agiill i se



slal Jaee & Lrl) OIS 13 Al e Al 0 sS5g call) ApeS A ) e S 04
Al @588 L) G ) Aaal AU el Ay W el e Al e JH
@ e 8 g e BN paa ) Aeally HLénu) dules ClS LIS Allad dpaa
28 Al Al o8 QL) sk (s e dousy 30 e (8 i
.(Khan, 2002)3:usal Al 8 Alas

5 el Juadill o dalaill 8 Ao ey Saagy (o380 (3 guall (8 JAY) masaad Y 1 e g
= DAY e by Laigy «adll Ja¥1 3 o) sl oy g A glaiall o il AS
DAY G Jalall ld Gl Al grde lenl) Caoliae adly s Uy dpalal) (3) )
Jashll a1 3 03 s s Jue L)

Dl el s sl il o Blaadl 8 Gl dubud) las o W) e ca Y
o553 138 s daall Alaall (BN gl e )i o Aadlad) ) LSEE 535 Ll
G aa s Y Al ) Lagy Jaadl 13a 5 o(Mishkin, 2000)alai¥) saill 5 L) aady
Ge paalls Adal i) e Al bl Adlad e g ) Al als gl
CNDEAY] Dl Lgie el sae ) Badl) Glulidl 2 g aae 50 culd
D8l (sae aan b aula gl s aaad IS 138 5 630 s Lgie s ) dalaa)
Laad 3 o Sy LS ((Kuttner,2002) ale O ol Il e dpaill Al
sl e oS G V5 ¢ )y paiill aum iy Adleiall bl ciliy )l aae )
DA e U dauls ) Jua gl) il 5l adain o) S Al QL) il 5 4l
Clasbual) and 5 (5330 saelie Jallys sl Al il juid) e 40 Al
LS Gl Gan 8 sl el @il Auldl paan 4 bden e el
(b)) ) el s gens i g Anbeai®] bl 5

Al gy A el ) duladl JE e Gl Al dpeal 50 L (e
S s gbaBY) gall Al gy SLaBY) A 2 g8l (e aDla (5 ghue Alag) JESO AN (5 S pall
pan o sald) Glend Ll DA ey et e 3kl Gy Gogall jlad ) il



DA el piall by Al Gl Ay SIS (DLl 5 2ol ans g A g
sildl) led e US e ((WR)saal 5 L0 g asy) 5380) (o 3S pall @il 520 jled 3 s
JaY @il e saldl jaug o(Lr) Giludly (g @l e 520l jau) b peadll sl 3
((CPI) aaaill Jaay (TC) cdlguiill 5 (TD) gilash s «(M2) didadd) A gadiy ¢ ((Dr)
Copall g ((IPl) elial Uyl il uldl 850 dic e zUY) (5 sy
SIS Al el el el il Al s gl e Capaill g ((REER) Jladll sl
OIS (Saa¥) Y 5l Ja g s g i Ll Ja s € pall) saalls o dashall (saddls oS
0 ol s Aalans g Antiall Hpial) Aol alaasl (520 Loy ol i) 8 canadl 4l
Sle il o aasl) duled 8 Aol cllia o) clod @) e Al o o
JaY 5l Lpan¥) 5208l Lot ) sl (DA e ALK Aaba@y) il
il g Z Ly by KU )

¢ A Uy

sall e Gipall il @l o ) Gl e alay ddleiadl cladlY) s
Jl o lesally Capeall jau il DA e ilae J<00 L Ll @lly )5S 5 ¢ galaidl]
LS Ll g Uil shaig 5okl ¢ Ll e JS o Cipeall paa il bl e
Gaally adid A ladll Cledall g Jaeleill Jsall Adlad o) Y Aabai@) Ay kil i
Al galadY) sl o paiy oo 25 Jsall @l 3 adieall o peall plas e 14V
Slo ey goba@l pall o @lld GulSail i (e Alga < pola el aal 5 Jla i
.(Mishkin, 2003)aiiall Cijuall jra olai dale

AL 5l Cledea e coslaill 8 BGA) @lllis o L) a5 ane il s ollia
b 1nS Laal 53 gl s Bl Copem b a3 Js o sy Sl .Capeall aus ok
oRlia Aag ¢ day S8 Aleadl jland 4 cumids) G CE ) 4 Rea) s gl
U 3 L aal (e caile A3 e G Sl aded 3 Jaall s Qi) L e



Ol Gopall jra o Lol ol )1 @llia g cCoyall e B S5 ao e il 5 el
il s Glarall (abaid e daid¥) (Say 438 S gabaidl gt ) som o Sa
e OSas el el Alu € Jed f Sa Aleall IS a3 € LSl A e
A2l lanall go Jalatl LSy LS (e 208 Al dldie] (ge Al gal) ¢ all o jual
-(Ingves, 2004) 4 sl 4

Clesall Zae 058 o Saall o Guall Cipall e o () st AT @l A
Aalaidy) 5ol Jdaxd ) g slai®¥) 8 Al Glaaa alay) o acly g
ke Ll AUl lew o6& Y 3 Joall s 3 el (oobaidV) pall Giaias
Oo bl e ARy sk oba®y) sall o i Cipall e o LS (el pe Jalaall
a5 Al 5 lal o ~LaN) da s o liul) Jie sl @i e oo yil DA
a8 o sSn Jldna) o ¢ sl any s o Ml g Uil sk dlland
(Copall ra s Bl e ST aae sy e JalEl Asgs Wl Gogeall e
Aaviiddl Jsll of P& e s baBY) il e Liad il b (galadV) - L) ds o ElliS
skl pabaiad o aomal S gl sl o5 Aol sokaal e
Slo e i Gl sl (3 sl g delall o Balina) L5 bl da ol siall
Cldee 5 i) 3303 A e gabai®¥] saill Kjma 058 o oS dudland ) clian
.(Mishkin, 2003) sl alall dlalu gl

¢ ciiay Al g Jbili and Kramarenko(2003) awl o i oY) sbaiiU dually W
O A cuals Eua g oY) St Al ageall o doadl Gl Copeall e oIS
elgal o sacludly Jld Gl @85 50y o acluy 8 agdl Cojall e ol
Al Ay Aalal) 5alyy Y g% ol Cogeall s o an G oAl Gleaall
OsS  ean 4) A Cual i faaml) clage il e den S
S PRVSPR- FSSWE A [PIre- W1 DN - SR IR PR PSS S YON [ PV St VS [ CPRPREII N
ol e dgail) cilablid) jeat A ) Ggan

haa e 56 8 Culill G puall e ol of <y i Bhattacharya (2003) aul Ul
e ol of s 3 (Real Side) sl culadl b claaall L o5 A <l ) s
Monetary ) gl culall 4 cilS Gleaall o dla 8 cauliad) a0 (S5 o snadl Coyual

6



Aanalyy doajlall addud) Hlend cuin o dery Gl Giea e slaie) (IS o 5 (Side
AaleaYU gl Cailal Leaw S 0, 8 cileaall e %50 e 5S1 o Al s
Sl s casmall Cojuall e Lghiany 8 Al A g el e ad Y A ,Y) bl o
Dl Al Qe oSy il Copaall e pla e S o s 0¥ O ) cuald
D Al (520 0al Al (A5 Alas (e o Lo e pn By D Y aall Jasy e
Mgiing 3 el @il o) V1 g aLaBY) daalay dda gie o gl

O el il a8 AEal) Aolad®y) o pwad e dassl clabadl Ll daall W
Al 3 obaid¥) Ll e Gl dubudl s il sae A ) ALl il
@bady) Llall e dasl o il ) Au o DA e W8 Al (Villani, 2003)
Al il Jla & cdplalall dpnbad] ol puwiall e s il dalady) ol el
Gl i sl 8 Aol Al 500 A0S Y Al Glia g dus ¢ 5 ysua
Gadiis AoaJA) ae L3 el JalSs laal DA (e elldy A Al el il
Lt maatl Al € JalSiall VAR A Jlasi¥) 23 sa

Monetary Transmission Mechanism in ) ¢ sy (Poddar, 2006) — 4. )2 A5
S eyl b gl BV ) g8 asd ) du ol oda das ((Jordan
Clalgd o Jadal) 52l Jame o ) Al 5ol clia s dg ¢ S JaaiV) #3ga aladialy
Gmall & 45500l 520 NV amay i 5 3S el lill L CangS jed] DG (3laanul ¢ 1oyl
Slo sld) cName o sl el 38l Aas Al te Al 0 2 Mg o8 adl
SaYl ol alaal) Galaall 5288 ) Y sl e sl el 300 g lay) claled
N ane s Al Al ol G AN ) Aul )l clia g a5 .(Fed Fund Rate
J8 e Jaa¥) Jaall ol e 530 aa 0 Y o B B d a S ad) Gl sl
e & Lead cliag LS cdugine e g ddimca Alainl) cul€ Cua 32501 Y aes
Al o S ) dubuall G g5 Jled a0 Ll Gud Copeall jruy e laad
Aaasll 3 ag) Slealy 5 Y Al

The Monetary Transmission ) () sx (Al-Mashat, 2007) — 4 A
S e 8 gasl BV Qe g Al ) o3a Cuasd ((Mechanism in Egypt
Gilia g 388 ((VAR) 331 syl 23 sed DA (e caioaill Caoa e g 38l clidl il



L Sl ) ) sl cilanall Ji 8 L s conly Coeall s of U 2l
N ane 38 Wl il A ( Jsal) laad 3L ool Y 5L8 )l gl (e aell culS
Corridor ) 3Ll aUsi sades e bl 5 8 jelal M85 ¢y glail) chan S i 304l
il Ja¥) 3 Caagiuall adcall Gl 8 sl Cagu Lee <2005 ale 3 (System
G ciny Al Gl (e daell dxal e e cudld ) ¢ (Taylor, 1999) 1 aul iy
A 38 ) gl U8 e 3 e puzmy latl i e 5€  ae 3l Al 2ol 68
Cun 5 A s gl ae A3 lae Ay il il slud 3o LS (500 Al 50 s A oY)
Sy ¢ sl el LB 5o LS Jilat e 550l Akl jas dsa s ) Al all caald
p ) =3 sadl e el ol Cale
Ve =—PFU:—p:— 1)+ U
D= D T AV T &
e = 0pP: + GyY: + o

Dlead 5l Y A0 cila g Mg B2l jeu i s adill Jaee Py il ead Y Cua

g il S dpalady) l pend) e il 8 sailal
dgeluall Jsall e dguil) Al 8l 4wy Kim and Rubini (2000) — 4l 50 a5
Sl gl el Gum VAR zigar dadiuly saaiall @l ol elinudy )
(= Cushman and Zhu (1997) aasiul gps A «Jsall oda ye Aabiaal) dillal clulond)
A5 Al Loty ) iledeall apaail i€l (3 guad) Al o die Galadl gl i U8
Bagaliano and Favero(1997) cagadsar N 3 laall clidn cpecaty Lld Cua Ja€ 8
oeSl Gl o fas g 1S el 8 Aeial) el Al Au ) VAR 23 sa Lay Leadiu
O Gy S 8 il il Jad sy o S A IS sailal) caee B
Gordon and Leeper(1998) ,Strongin (1995), Bernanke and Mihov (1995),
Christiano, Eichenbaum and Evans (1996), Leeper, Sims and Zha (1996),
Slo Aahad) Al Glubuall A 2 8 -VAR U zisar Lo adie &l jlae s | el
Rudebusch (1998), Skinner and Zettelmeyer (1996), Ll iS; Y1 (3 sul



VAR zisa e s ¥ 5k sac | seaaiul 38 Favero, Pifferi and lacone (1996)
Aaha ) Aalaidy) i e Gl clubdl clasa 3 Guld Jal o

sdocal ) AdSia g Al ) 5 3aa
b & a8l YT Al e caad ol Al bl Jlae 8 il jall (e 2]l
Clalia®Y) Lgie et ) cOYDEAY) CaOAY Sl 3 gay s Apba®iy) ol il e il
Lladll e Aol yiSY) 55 a0 Al Ayl 210a3 & anls gl a0 Y 4l Ca dalisdl)
231w gl Adleciall bl gy ) jE) adad @l 3 gy O Sy g L ale S5 galiai)
5oLl J g Al L] Jum gl sl all i ol il J all (g 0 538 (30,315 i
aaa3 6 adan e el 5 i) el s (53350 Bac e UL 5 ¢ 08300 Ayl Ayl
bl 5 A0S Calaa V) GBaiad 8 5355 28 3l Al a5 5 saall ) sall cld Al

L @ laBY) 1Y) el se e i g oLy

) all Caaa
8LiS sy s yAT (A Al (o Sy Jan A 33l Hlad 8 ol paail) S5 Al 50 e
AlaBY) ol i) e b il Jd Al bl dde
95yl al Al gl ol yaail) el dyia 30 6 yiall Ja A 2 o
) yrs s g dalal) Al Ald) G alansY) (sae Al 50 o

sl pal) A
Uadll rasiat daie 3 i oLy DA o ebll sl e aaiad dagial) 4l ) dpngia )

e sl (g Al B A s X (Vector Error Correction Model (VECM
The Unit Root Test of 4xie 1 Judladl ) j8ia) gawe (uladl aa gl Hia Ll ¢l o)
Laat e LiSay (o0 5 cdanndl ClEll HLEAY (Grangey sauos Wil o(Stationary
Aty Al Hlsal oyl Tyaal g coladyl ddals of dalad o Y cuilS g gu dand) olal)

) 1994 (e A Hed clily aladil o5 S (Impulse Response Functipde! 2,
(Y (6 S el el i) 3ae 8 ULl o328 Hame 32010



PRECHMA - W I IF R YOS

oo golai®y) Ll e S, g el el J (e dadiall o A0l ) 1 Jias
ayall ¢lly . (Vector Error Correction)(VEC) Uadll o 4aie zisai ol Pla
s e a4l ol o oY) S oal clidl kel Al sl GulSedl gae e
AL gyl 5380 o salall jeu) oS pal i) sails jlad 1 Qs DA e sl
Calull 5 g 8l o 3250 jea) G peaddl 3sudl 852500 Sled (e JS e (WR)s2al
(TD) alash a5 ¢(M2) ddaadl Agaadl g ¢ ((Dr) da¥ adlagl e s jeus o(LF)
ZUY) (s simas ((CPI) aduzmill Jaeas ((TC)elsill Ui (o da siadl) Alait¥) <Dlguil 5
Jadll ads)l Gl ey ((IPl) eliall Ul @bl oldll L 4ie e

.(REER)

Zigall iy clilnd) Julas

A (1) AL Jsaad)isie 3 Judiadl < psia (oS (530 Gubil Baagl s L) e s
o A L (V) GoA) 30 aa) (1) (YD Anoall (e b Rie et <l el aen
J8 il 13 Alaiay) DA e < pariall A )8 e aSall 25 G oLl siaa 5 i
3 il ediy ¢ ) pae i i & jhall daa il o s (BB 585 5% (e
LS cddy J8 oad (OLS) dalall (small eyl 285k dlodiuly sl ol laayl
olhd) a3 gt e (5 AT Al b gLy Caaldl ald |y 138 s
Saasal Hsh m (PG ) (1) pEy Jsind

ds¥) @A s Siaual
Aol P ADF 4l P ADF * pdall
b 0.00 -4.99 i 0.83 -0.74 IPI
i 0.00 -11.2 e e .99 0.61 CPI
i 0.00 -6.53 e e 1.00 6.9 M2
s 0.00 -11.57 e e 0.21 -2.20 WR
e 0.00 -7.27 e e 0.72 -1.1 RDR
s 0.00 -3.81 i 0.99 1.04 TC
i 0.00 -19.2 e e 0.89 -0.44 LR
s 0.00 -7.10 i 1.00 6.56 D

RSP (IR FHIIRENIRPORERJUFLT o Sl I o3l U 2835 1S oo BB (P Bl 5 Lom,s:wﬁmu.:uf

10



0.00

-5.3

0.88

-0.54 DR

‘)S:\MA
e

0.00

-11.25

0.20

-2.21 REER

(Trace Test) & jidal) Jalsill jLas)

Judldl iy b @lltyy ALl e af asay ((2) ML Jsaal)) bl o ekl

sl maat 4atie 73 sad pladind ) yu Lo AlalSie yied Al all 038 At 3l

Al ks deadiuall G priall de sanal o jisiall JalSal LAY (2) a8 Jsaall

sy (P Value)* | Eigenvalue =) s Trace = s PN
0.00 0.35 0.35 By
0.00 0.24 0.24 Bas) g Al Y o
0.00 0.21 0.21 Giiidle 8 e
0.03 0.15 0.15 e &N ) e
0.08 0.12 0.12 alBdle af S Ao

] lgaans ta dlalSia & piiadl 4l of & pdiad) S AutalSi Al da g1 4ild %5 (o S Adlaiay) dad (oS Ladic *
& ¢

:w‘ J‘A.ﬁ\

Gl &l e o il 8 asl) Aulud) lled Gasd ) LAY 13 Caagy
Gl o Cua gAY il @l il g o(CDlgaill s alagl e saldll lad ) gl
glaall dpabaidl ol dlaiad 4l sl o salall ] ki ash S0V 58l
Oed cslla)) 38 Jshy Gondl dlaiul e oopda ol il i adiey (Sl dualle
LBl el S Aia )5 5 rliad Ly (ssh JSG jedan W duail) Aledl BT o g yaal
& Sopadl G b Al ae Qe Al il gl JUlh dpala@Y) Gl el e
i) Lghany (A @l psall) asiall 05S of GSed) e gl eUady) @ eV (s 38Y)
cashl Ja¥l (3 4 5% o (See a8 ol JaY) 8 B Al aa s Y (S0

. 4
a1y Trace Ll oo S dais o= olisNl iy dygime wld LlolSs wBMe Loyl g2y JI yuadl JolSUI jLasl i

MacKinnon-Haug-Michelis (1999) [0.05 L;gixs (S giws 2is 483l Lygins JI LdlaisV) Lond IS 03 0l o13U15 Eigenvalue

11

values




ol 8 adles 5 sl Al of e eUay 5 cauadds) WS 4l Y 5 LaY) jaad
o piall e

lias) wm Leos_udll ag ) (Inside Lag) Zulals eUayl s 8 o e o) ang Lag
M om Leos il a5 ) (Outside Lag) dsa jladl cUady) 5 jid g (L&) Slas) 5 A5
5o S LSt aalul ) Sl LAl g A< i) 8 Aoyl o8 Ul o 5V 5 sedas A
by ) g Lag ¢ S0 sl &0 81 elagY) 5w culS LS 4l gl Al Al
O Sl (e Al Al el jaY il il gaal) Alaialy Aag el 5 A il cUasy!
g ge e Cagoh Jh L Aald Alandl) A0 5l Jsh e ) Y1 W o
i) g el Sy A la Gleacar B Jie o 3S0a0 il 3l e daJla
a) S 5 0] Gn cad A ADle @llln Jeas U elagY) < g o A
o) Al HLGa) i ol gl DA as (Kl s Alysha s il 538 ity o3 i
O s ol Llad e il dubad soabe e 1 s o el ((3)
e S5 uila (e Baaly AL pay) MU o Saild) jra (pn Alilie A ADle cllla
aash o Bald) jadd o a8 Al s e gl g adlagl o SlE) el
Sy adlagh Mea) s Alan) cOogudl) Auaaly 28 (a8 e JS i cDlggadl g
gl e il 28 5 ¢ elial) ZUN) bt ol a8l i la s

ok o ) el e 5 3S0a) dlul) ey (A closal o el aa 3
O ) i) sl s el Lo taay o Ll Apiay 3 5d) el i cllligh Hdle JS
i) asalaall At o adied 2L adilly S A Al Al Aledl BY)
JuEl 4 Al 5 dpiall byl ae dagill o3 (3 s ¢ 8 pad) sl sl el
55 Gy bad) Bodl 850l U oS a0 Sl sl (e gl Y
s ) b 5L paady o S aLai®Y) Ol puxiae g i) aaslaall e JS el s

gl A ol o sailal) lend Blanad of Cum il B Qi 8 cUay) s s

12



30N e & &l (&) 8 3) bl e sl Sledd Al o (elad (ot 19)
Baal g ALl ¢ lay) 3380 e
L) i) ity (3) ady Joad

REER

CFI CFI

DR L& MNOMN DR

Pl MON 2 & NON

LR 2 ! NON

LR

M2 NOMN

V6|6

d & | -

NON NON 3&. TD

TD NOMN NOMN

=]
@[
= el

WR 2 '! MNOMN 2 E? NON Sé. NON NON NON

NON i Lo ¢ shalall <l 53 aae ) i o sal) 8 850 L (S0 ol olad¥) golal) Gyl ool Y aguad) iy
sladl aaad e oSl &3 ((Granger Causality test) duwall jaiy s Hlid) PR ged A ADle 3ga g a0 )
g ADle dllia G50 0.05 Ge I8 0sS8 G 0e 2 Adlaial) dad G Al

Selection the Lag— a3l shldll < ;58 sae JLad) a3l hlal) < 58 sae Lad)
:(Length)

Fsdug (AIC) J ded i e ) Auliddl shlal ol péoaae lodl) Oy
Zisall i anyg ((4)ad) Baldl 8 daia e & LS 5 (Schwartz’s Criterion)(SBC)
shlal @l pé e of ol okl ils ml el shlall <l fé e asdy

Baal g shlos b oo il

13



S i) Skl i 8 sae ) (4)ad Jsaad

AIC s SC i) s | ghalyl) <l 38 axe
72 72 0
47.5* 49.0* 1
48 50 2
48 52 3
48 54 4
48 55 5
48 57 6
48 58 7
48 59 8

:(VECM) slbil mawai daie pd gai i

O 1Y) ae Aalad] GlBlall oy sk eladl) mmaal daie zisal o Cig el (g
alady) laludl 5 selal Za P 5 jll) el sUady) il g eladl) aa lacYl
ol e bt s Y il o o @l Ll il JelSs As @IS (Rl
o ot audi B el Ligies S Jla 8 eladll s i Jblly AldlSia (5% Ly
iy gime A (il G aalad) 8y JaY) ALk A A Ssa ) g @l puial)

gl Al LB sae e o Jyshall 5 juall JaY1 6l il
Gl el o (sadll st 4aie) bl ka1 g Loy Gl ) e e Caa
oy o3l ) o f ALlSie 585 cpn 8 e e B iee (5 Y Llle sl
3 o ey JaY) Alishs JaY) 6 pmal el Qi o z3sail) Jons s (e el
sl Al 4D Lgie o€ Jla b sladl aa iy 138 Lz 3sall maiad) olasl

Akaike Information) (AIC) <LisT &by (Shewharf Lisyb e slaie Yl P oyl gbball el S sanl JL?,g§5
LSy .(AIC) 5 (SBC) &b JBI s I il i Sl Ll ol b sund S sall )Ll o3y &« (Criterion

,»b J“ gj.” :Lo,ﬁJI Qb J}J.?Jl j O 9»

14



Joshall 5 saadll JaY) 3 il Clalas 4y ina JO a3 el all i JaY)
P e miall 40 gl @l jlad) padlannd (Sas WS e pmiadl B sa e
st zasall PA ey (S (Jadll Al Gopall pew ) e Jley z s
Dend S350 kel Ll i ¢ 3l Jledl) sl Cogeall e Alalee 8l il
c ) s el e Gl adV) A8 el AgEad A8 VG ¢l o Sa A5 Jladll o jal)
(1) d) Galdll (3 mase o LS pladll onia dntia rdsad il il ol jii) PR (el
lilia) L,}m U8 il Jaxdl (Error Correction Term) sl I o asdy
gty (Jadll Bl Goall ) Goand) e JS (CaalaY) (B A 3D
OSo Al g (Gl g gm gl e sldl) ey JaY adlagl e sl e ALyl
(Al dubaudl) g lay) 5380 e 33l ey pdiil G Le A ADle Slllia

a8 galady) Llidl Jredl (IP1) eluall U] cleS) uldl o850 clhd aa Jdas Ul
gl e 5 Alaty) CBlendl) (e IS pe Ja¥) Alshe A ABDle d5a o il cl
330 o sl jray admill G Lo A ADle Gllla (K5 A e 8 gl kel
(Apaisl) Aulall) g1y

55 Y e LS doshall Jal) 6 o b (€0 dpal duld) o oDlel qoluall el
ADle) Al L) S ae bl oda iy LS KN endl 4 il JSag
e S oal) el lalasy Al Gl G Lo pdle dpus ABle 2 Y dus (Ao
Alia Ky o polall LYl cluasd bl &850 5 adcall) 200 ) ) 5 5250 lad
13 5 e o 5 Akl bl o () IS0 @ e e il Al j8le e
sladll masal dsie DA (e lagl il 2 w3l oda s .l priall o3 o Sy il
Gsime il @lla o LDy Cus (((Cointegrating Eq) Aelssll Jyshll JaY) dliles)
laasl gl G5 g adanll) Agllal A0 e el e bl 8 daiall sl Al
ek Al el cadll o AL L 5y Gl Led W il e 4l (eluall Z Yl
G osndl e il 8 deal) dubud) Aol aeny IS dysiee GlBle )

15



Jhati 8l g Al bl S8 sedal sl 55 Jsha ) el (s 5m (J (Sars Al
Vol 3V JEs o 8 A g Al ol e 8 Aagil sda acip LS el daw )
Gl ) G Al las) =08 ae Al o8 3y (Al oYl 85 il Sy
gl Gl XS5 e lbdl) mosal 4ata

50 Aglaia) Ao Qs L Aol Aubll 5 pabdd) ye JEY) dias 8 Gexdll Jal (e
el Anlaiy) CBleudl) Jea) casiill (ape) il alaall Alatil (pd Al il
Slo 33l jeus gl o sulll ea) el Geadl 853l ledd s (adla)
(el L) e @l o8 caacall) SN e jriall Ailaciad 5 (Dbl

i) 3a0 Lladad) Ao Lad)

AT PO PR PR O PO P T SV [ KN R
Al (gl Jea) calill () il malaall 5 (2l o 328l e < Sl
Z )l sl @l [0 5 ((CPI) [leadl bl o850 ) dggiaald) ol el o (o350
(i) Aladl) 35 Slad e (g 38 ) el Lghany Al <l el o e lual

& (Shocks) dialadll cilevall cabisd i)l sl an e Aol oda Jaad Cus
Go etie JS Alatind A0 (St s VAR zdsai 3 Abecaial Akl ¢ jaiall Ll i e
g Lass el 5se g zasalll B e ol 8 Aialie deda 538 Y < nd) o2
Clilee 85508 Lpaal Legd ol 53,50 Aol Al ol @l o€ didat (ge IS ol 0 S5
. sl

Go il AV Qi Al a e LY e DA (e il dubud) B e Capanll
A0 il ) 1yl oad @Gs35 el oSl clill sl e
Galeaidy) il s (b peaal) (§pudl 3 5 el 8 Al Al 50 Y S s L,
oy ¢Agaitl) Al @l ool e 5alal) lad lS el Copuall ey (F LY 5 aduaill) A4S
Dbl s (@dlas) M) ccDbeudd) Jaa) cagiill (iase) Auiil) el dlaiad dl 3 &

16



X RCH S IN - O - W SN [SVEU PRS- W51 R SRV K IV [ EYOPUN R PV X
A0 aelaall 5 A peaddl (3 sudl 8 520 el IS pa)

pAgall) A @) 90 Jo BN el cils il A0Sh o patial) dgladiud
i) 5 il Al @l gl e saldll Gl Ga e ADla) pasd A L S
i dgaal) 4l o e g S ) el Lghany Al el B Gl Cag e sa LS 5 52
1ol Bl sl ) & ey JsBY) & e oY) el 32l e 8V
Aaaud Ay DA e sl lewd jluae e Lay A0S0 dpla) o i
bl el 5 308 aselaall Alaiad 5 il (e Al Aulpud) <l sl ASY Gl il
Juas Al Al 0 2y Cogw 43 gl Al Gaila (e Bl Al <l Al peaddl (3 sl
Ll Y

Galdl (2) &, J<all s (1) A8, JSal) Jeall sa,0 Adanu) dly lad) il @yelsl Cua
Sl el Loy Al o peall ASH cl puial) 8 ddau e Aglaid clllis o ((2)
i shie Aenal < ) edgd Jad 5, Alaiud cul Cua il sl e oY)
el 138y chaugie il g lay) 53U e satlall land L aaly o bee el sk
JUEC N ISV [ 5 PSP PRI - W1 WSO - PRSI PN - W [N R IS
Bpble e Akl L e IS0 bl seda Y oSl e pid) e el

il yadl o jlaie ALU e ay) 5380 o 2l e 8 ralie un ol ol JSAN e g
Aoy (s Gase) lad Apul g K Je e K4 5 asly ook
3l w0 S e Amge (b L eliall Y] LS ulial) 6850 5 Chennll
saild land wd) (o Cum edpail) bl pe Al sda iy L Lgull 5 adlaglly o
oalia g Lo el s aagl o suldl laud ad) o Jersu Sl
Llad s lénuy) owmbiadl il 4okl ol e dagiead dolanl) ) lgadl

17



DU bl L el sl DA e leaV) ekl L iy gl
. elial
O bl el a8 Al aelaally A adl Badl sl ] Alaiad e U
aed Lo (5 S pall i) 5088 Slad )yl 3SH il paiall Alaiad (e o o8 At Gl
Ll Y el 4

(L (2) A Galed (25 1) o Sl o)

tdpaall (§ o) B 5AEY e s padl A ol pial) dladiad
Adand cllia o ((2) Galal (3) A8, JSEl) Judll 530 dolaia) Ay Hlid) il &yl
Dl G aal s sk Gl La ok A sde Aeaal Al < puial Jadll 30,0 358
JCal e oy an (gl 5 ol o sl Slaud) 8 eadll Bl 8 sl
S 3l sobme CHoadl o laiear JaY &gl o suldl) ew B opaalie s 6l O
Clas) bl 68 1 5 CBLgudll 5 adla gl 5 dolaall A gaudl e IS o uSe 93 il Sy
gl 5 adlagll g e 38 e e IS e A ge oa Lein e liall 2l

(L (2) p Galdl (3) i) S8 o)
Gl gralaal il jadl LA & pilad dilaiul
Adanu et of ((2) Gald) (4) A JSall) dedll 530 Alanal) Ally lod) gl < yekf
aelaall 8 an) g 5 jlme ol yadl s jlaie A8 e Al dud all ol puriall Jadll 53 ) 4y 68
Oe oy Cua o(Alady) cbgadl) Jlaa) cadlagll s Jeal) 5 ((M2) dladl) 4 gaull) dpniil
i asly obme Glpad o jldiey gl o sl e 8 oralie sen ol ol s
Gl il o850 5 cBbeudl 5 23l 5 dolaall A guall 0 8 Jo uSe 53 bl S5
Bl 5 ol g o B s e JS o A ge (b Lain eluall # LY

(5 (2) o Galal (4) o2 sl o)

18



1 pal) s Jalad

):_uuuu\)ad_p;iué‘jj\ @J\}:\.“ LJ)»AJ‘ ﬂhﬂ@#@mﬁé&\ d,}.\;ﬂ‘
Em Y s Al Sl T DU e 8 Ay e Sl da gl i el Co el
shiall Gopall e e Lo Gaob oo 4kl 2 ¢ Y ol Galie el Gogeall e oS
A0 Asleall 8 Al Sl ke msat DDA e elld (555 «(REER) *Jladll
D(LOG(REER)) = 0.12*( LOG(CPI(-1)) + 8.96 *LOG(M2(-1)) — 11.16 *LOG(TD(-1)) -
1.582*LOG(WR(-1)) +1.27 *LOG(DR(-1)) - 1.69*LOG(LR(-1)) + 2.16 ) + 2.77*LOG(LR(-1)) -
2.35) - 2.52*LOG(LR(-1)) + 0.00085*(LOG(IPI(-1)) - 1.69*LOG(LR(-1)) + 2.16 ) + 1.66*LOG(LR(-
1)) - 0.57 ) + 2.77*LOG(LR(-1)) - 2.35) - 2.52*LOG(LR(-1)) + 4.37 ) - 0.028*(LOG(REER(-1)) -
0.09*( LOG(TC(-1)) + 0.009*D(LOG(CPI(-1))) + 0.01*D(LOG(IPI(-1)))+0.10*D(LOG(REER(-1)))+

0.04*D(LOG(TC(-1))) + 0.15*D(LOG(M2(-1))) + 0.005*D(LOG(TD(-1))) - 0.002*D(LOG(WR(-1))) -
0.052*D(LOG(DR(-1))) - 0.011*D(LOG(LR(-1))) - 0.001
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REER=NEER*(CPI in trade partner countt@PI in Jordan)

NEER is calculated as follows

2{(JD exchange rate with a specific currency)* (ghaf trade with the country as a percentage of tota
Jordanian trade)}. For example, the calculatioasigollows:

¥ {JD/Euro* trade with EU/Total Jordanian Trade)B/US*(trade with the US/Total Jordanian Trade) +
etc{...
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Vector Error Correction Estimates
Date: 08/06/10 Time: 06:58
Sample (adjusted): 1994M03 2010M04
Included observations: 194 after adjustments
Standard errors in () & t-statistics in [ ]

Cointegrating Eq: CointEql CointEqg2 CointEq3 CointEqg4
LOG(CPI(-1)) 1.000000 0.000000  0.000000 0.000000
LOG(IPI(-1)) 0.000000 1.000000 0.000000 0.000000
LOG(REER(-1)) 0.000000 0.000000 1.000000 0.000000
LOG(TC(-1)) 0.000000 0.000000  0.000000 1.000000
LOG(M2(-1)) -2.726686  0.170599 1.128388  -3.716780

(0.60816)  (1.63391)  (2.62413)  (1.05110)
[-4.48350] [0.10441] [0.43000] [-3.53610]

LOG(TD(-1)) 2346991  -0.504270 -1.129853  2.590859
(0.64670)  (1.73745)  (2.79042)  (1.11770)
[3.62919] [-0.29024] [-0.40490] [ 2.31802]

LOG(WR(-1)) 0.050208  0.371477  0.648605  -0.145748
(0.03109)  (0.08354)  (0.13416)  (0.05374)
[1.61477] [4.44689] [4.83445] [-2.71214]

LOG(DR(-1)) 0.323322  -0.620053 -1.118830  0.492574
(0.07165)  (0.19249)  (0.30914)  (0.12383)
[4.51278] [-3.22127] [3.61914] [3.97791]

LOG(LR(-1)) -1.681127  0.862772  1.387605  -2.065286

(0.20930)  (0.56232)  (0.90311)  (0.36174)
[-8.03211] [1.53432] [1.53648] [-5.70932]
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C 1.998478  -3.207981 -6.709025  5.467786
Error Correction:  D(LOG(CPI)) D(LOG(IPI))D(LOG(REER))D(LOG(TC))D(LOG(M2))D(LOG(TD))D(LOG(WR))D(LOG(DR))D(LOG(LR))

CointEql -0.042955  0.032389  0.108810  0.694172 -0.033611 -0.037700 0.281390 0.172363 0.132942
(0.03606)  (0.25583)  (0.04212)  (0.08980) (0.03361) (0.03090) (0.76078) (0.07605) (0.06064)
[-1.19114] [0.12660] [2.58343] [7.73035] [-1.00008] [-1.22014] [0.36987] [2.26643] [2.19233]

CointEq2 0.022998  -0.544878  0.003236  0.159730 0.019446 0.026001 0.259881 0.024498 -0.007975
(0.01220)  (0.08658)  (0.01425)  (0.03039) (0.01137) (0.01046) (0.25746) (0.02574) (0.02052)
[1.88445] [-6.29358] [0.22704] [5.25613] [1.70975] [2.48657] [1.00939] [0.95185] [-0.38861]

CointEq3 -0.002331  0.348959  -0.033085 -0.274063 -0.001703 -0.005904 -0.516914 -0.019133 -0.022682
(0.01390)  (0.09862)  (0.01624)  (0.03462) (0.01295) (0.01191) (0.29326) (0.02932) (0.02338)
[-0.16771] [3.53857] [-2.03777] [7.91745] [-0.13142] [-0.49569] [-1.76262] [-0.65264] [-0.97036]

CointEg4 0.037775  0.159871  -0.083087 -0.607550 0.034669 0.034036 -0.254275 -0.043240 -0.054221
(0.03120)  (0.22134)  (0.03644)  (0.07769) (0.02908) (0.02673) (0.65822) (0.06580) (0.05246)
[1.21071] [0.72229] [-2.28009] [-7.81994] [1.19233] [1.27321] [0.38631] [-0.65717] [-1.03347]

D(LOG(CPI(-1))) 0.238664  -0.292564 -0.053887  -0.439113 -0.047254 0.077910 -2.250325 -0.210403 -0.240322
(0.07972)  (0.56553)  (0.09311)  (0.19851) (0.07429) (0.06830) (1.68178) (0.16812) (0.13405)
[2.99382] [0.51733] [-0.57877] [-2.21209] [-0.63606] [1.14066] [-1.33806] [-1.25154] [-1.79280]

D(LOG(IPI(-1))) -0.009643  -0.063236  0.001557  -0.069901 0.015136 -0.002216 -0.106752 -0.043102 -0.026580
(0.01092)  (0.07745)  (0.01275)  (0.02719) (0.01018) (0.00935) (0.23033) (0.02302) (0.01836)
[-0.88318] [-0.81642] [0.12210] [-2.57111] [1.48756] [-0.23689] [-0.46346] [-1.87197] [-1.44780]

D(LOG(REER(-1)))  -0.038530  -0.053494  0.187479  -0.063987 0.049737 0.002960 -0.179780 0.141180 0.322563
(0.06810)  (0.48312)  (0.07954)  (0.16958) (0.06347) (0.05835) (1.43671) (0.14362) (0.11452)
[-0.56576] [-0.11073] [2.35707] [-0.37733] [0.78367] [0.05073] [-0.12513] [0.98302] [2.81677]

D(LOG(TC(-1))) 0.005317  -0.033047  0.040543  -0.192425 0.023480 0.005389 0.170225 -0.018709 0.015572
(0.02688)  (0.19072)  (0.03140)  (0.06694) (0.02505) (0.02303) (0.56716) (0.05670) (0.04521)
[0.19777] [-0.17327] [1.29120] [-2.87440] [0.93717] [0.23394] [0.30013] [-0.32998] [0.34446]

D(LOG(M2(-1))) -0.003402  -0.710483  0.149416  -0.174250 -0.105078 0.073212 1.896273 0.351120 0.476535
(0.12464)  (0.88423)  (0.14558)  (0.31037) (0.11616) (0.10679) (2.62952) (0.26286) (0.20959)
[-0.02730]  [-0.80351] [1.02638] [-0.56142] [-0.90460] [0.68554] [0.72115] [1.33579] [2.27365]

D(LOG(TD(-1))) 0.050666  1.451229  -0.040616 -0.077064 0.128178 -0.100368 -0.375021 0.062873 -0.428507
(0.13458)  (0.95475)  (0.15719)  (0.33513) (0.12542) (0.11531) (2.83924) (0.28382) (0.22631)
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[0.37646] [1.52001] [0.25839] [-0.22995] [1.02196] [-0.87041] [-0.13208] [0.22152] [-1.89349]

D(LOG(WR(-1))) 0.004997  -0.019053 -3.51E-05 -0.006894 -0.004078 -0.001093 0.126137 0.006468 -0.001321
(0.00354)  (0.02514)  (0.00414)  (0.00882) (0.00330) (0.00304) (0.07476) (0.00747) (0.00596)
[1.40992] [-0.75787] [0.00848] [-0.78124] [-1.23464] [-0.36004] [1.68715] [0.86548] [-0.22174]

D(LOG(DR(-1))) -0.056709  0.084151  -0.053307 -0.055255 -0.030445 -0.042079 0.056819 0.049806 -0.031346
(0.03641)  (0.25826)  (0.04252)  (0.09065) (0.03393) (0.03119) (0.76803) (0.07677) (0.06122)
[1.55770] [0.32583] [-1.25372] [-0.60952] [-0.89736] [-1.34903] [0.07398] [0.64873] [-0.51205]

D(LOG(LR(-1))) 0.039475  -0.148137 -0.005031  -0.001814 -0.022184 0.000512 -1.783036 0.113588 -0.306840
(0.03942)  (0.27964)  (0.04604)  (0.09816) (0.03674) (0.03377) (0.83159) (0.08313) (0.06628)
[1.00141] [-0.52974] [0.10927] [-0.01849] [-0.60388] [0.01516] [-2.14413] [1.36641] [-4.62923]

C 0.001769  -0.001887 -0.000268  0.012742 0.007289 0.007146 -0.013759 -0.005622 -0.001267
(0.00104)  (0.00735)  (0.00121)  (0.00258) (0.00097) (0.00089) (0.02186) (0.00218) (0.00174)
[1.70719] [-0.25675] [0.22179] [4.93925] [7.54981] [8.05031] [-0.62953] [-2.57321] [-0.72722]

R-squared 0.125291 0.322959 0.102629 0.443951 0.121667 0.105324 0.133357 0.433082 0.297307
Adj. R-squared 0.062117 0.274062 0.037819 0.403792 0.058232 0.040708 0.070767 0.392138 0.246556
Sum sqg. resids 0.017730 0.892264 0.024185 0.109934 0.015398 0.013015 7.890761 0.078850 0.050131

S.E. equation 0.009925 0.070406 0.011591 0.024713 0.009249 0.008503 0.209374 0.020930 0.016688

F-statistic 1.983283 6.604836 1.583536 11.05480 1.917979 1.630011 2.130621 10.57740 5.858248
Log likelihood 626.8611 246.7655 596.7459 449.8723 640.5368 656.8458 35.33599 482.1087 526.0406

Akaike AIC -6.318156  -2.399645 -6.007690 -4.493529 -6.459142 -6.627276 -0.219959 -4.825863 -5.278770

Schwarz SC -6.082331  -2.163820 -5.771865 -4.257704 -6.223317 -6.391452 0.015866 -4.590038 -5.042945
Mean dependent 0.002919 0.001986 0.001150 0.007999 0.007701 0.007387 -0.007458 -0.003419 -0.000683
S.D. dependent 0.010248 0.082634 0.011817 0.032006 0.009531 0.008682 0.217200 0.026845 0.019226

Determinant resid covariance (dof adj.) 3.36E-31
Determinant resid covariance 1.71E-31

Log likelihood 4394.263

Akaike information criterion -43.63158
Schwarz criterion -40.90275
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